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1995 WISCONSIN ACT 363

AN ACT to amend 196.20 (2m); antb create 196.193 and 227.01 (13) (zs) of the statutdsting to: water and
sewerrate increases by certain municipally owned utilities, providing an exemption from rule—making procedures
andgranting rule—making authority

The people of the state of Wisconsin, represented in (d) The efective date of the rate increase is not less
senate and assembly, do enact asfollows: than12months from the &fctive date of an increase pre
viously filed under this section nor less than 45 days from

SecTioN 1. 196.193 of the statutes is created to read: the date on which the application was filed.

196.193 Water and sewer rate increases without (e) If the utility's rates in déct prior to the rate in
hearings. (1) WHEN PERMITTED. The commissiomay creaseunder this sectiowere authorized pursuant to a
granta rate increase to a municipally owngdter or a hearingunder s. 196.20, the rates have hieezffect for
municipally owned combined water and sewer public acalendar year
utility without a hearing if all of the following conditions (f) The commission has not rejected #pplication
aremet: for good cause.

(a) The revenue increase is calculated by multiplying (g) If the utility has 4,000 or more customers, the ef
the utility’ s prior yeairs revenues from sales of utility ser  fective date ofthe rate increase is not more than 5 years

vice by the rate increase factor under sub. (2). from the efective date of an increase authorized pursuant
(b) The revenue increase under.fda), combined  to a hearing under s. 196.20.
with the prior yedss net operating income, eith@sults (h) If the utility has less than 4,000 customers, the to

in an overall rate of return that does not exceed the ratetal of all prior rate increases granted since the last hearing
of return determined by trmmission under sub. (3) or unders. 196.20 does not result in rates that are thare
resultsin an amount that does not exceed 6% ofitile 40% higher than the base rates previously authorized by
ity’s prior yeafs total operation and maintenance ex ahearing under s. 196.20.

penses. (2) DETERMINATION OF THE RATE INCREASE FACTOR.

(c) The utility will increase its ratefer general ser Not later than March 1 annualithe commission shall set
vice, wholesale service and public fire protection-uni anincrease factor to appty rates of municipally owned
formly for all utility customers by the rate increase factor water public utilities or municipally owned combined
determinedy the commissionnder sub. (2), unless the waterand sewer public utilities. The factrall be equal
commissiordetermines that the utility has good caiase  to the U.Sconsumer price index for all urban consumers,
not meeting the condition under this paragraph. U.S. city average, for therevious year; howevghe fae

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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tor may notbe less than 3% nor more than 10%. Therate (c) A statement that the increase is being proposed
increasdactor need not be defined by rule. underthis section and that no hearing is required.
(3) DETERMINATION OF AN OVERALL RATE OF RETURN. (d) Other informationmequired by the commission to
Not later than March 1 annuallthe commission shall set  beincluded in a notice under this subsection.
theoverall rate of return to be applicable to municipally SeEcTION 2. 196.20 (2m) of the statutes is amended to
ownedwater public utilities or municipally ownezbm: read:
binedwater and sewer public utilities for ratereases 196.20(2m) Except as provided under sub. (5) and ss.
underthis section. The overall rate of return shzdl 196.193196.195 (12) and 196.196, no change in sched
equalto thesimple average, rounded to the nearest tenthuleswhich constitutes an increase in rates to consumers
of 1%, of the interest rates listed for state and local bondsmaybe made except by ordefrthe commission, after an
in the Federal Reserve Statistical Release H.15 (519)investigationand opportunity for hearing. The commis
publishedby the federal reserve board, for the last quarter sionmay waive a hearing under this subsection for a pro
of the prior yearplus 2%. The overall rate of return need posedchange in a telecommunications utilgghedule.
not be defined by rule. By rule or orderthe commission shall specify the notice
(4) NoTice REQUIREMENTS. A utility seeking an in andprocedural requirements applicabdea telecommu
creasan rates under this section shall notify all custom nicationsutility proposal for which a hearing is waived.
ers, upon a form approved by the commission, by nrews  SecTion 3. 227.01 (13) (zs) of the statutecieated
paperpublication or by mail. The utility shall include a to read:

copyof the issued notice in its filing of an applicatior un 227.01(13) (zs) Establishes a raterease factor un
derthis section. The notice shall include all of the folow ders. 196.193 (2) or an overatite of return under s.
ing: 196.193(3).

(&) The anticipated date of filing of the raterease SecTION 4. Initial applicability.
applicationandthe anticipated &ctive date of the rate (1) This acftfirst applies to applications for rate-in
increase. creasefdiled after the d&ctive date of this subsection.

(b) The impact on customer bills resulting from the
rateincrease calculated for at least Fatiént usage lev
els,including an average residential usage level.




